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82p CoNnGREss SENATE { REPoRT 
Ist Session 7 No. 941 


RATIFYING AND CONFIRMING ACT 7 OF THE SESSION LAWS OF 
HAWATI, 1951, EXTENDING THE TIME WITHIN WHICH REVENUE 
BONDS MAY BE ISSUED AND DELIVERED UNDER CHAPTER 118, 
REVISED LAWS OF HAWATI, 1945 


OcTowBerR ii (legislative day, OcToBER 1), 1951.—Ordered to be printed 


Mr°O’ Manoney, from the Committee on Interior and Insular Affairs, 
on submitted the following 


REPORT 


[To accompany H. R. 4203] 


The Committee on Interior and Insular Affairs, to whom was 
referred the bill (H. R. 4203) to ratify and confirm Act 7 of the Session 
Laws of Hawaii, 1951, extending the time within which revenue 
bonds may be issued and delivered under chapter 118, Revised Laws 
of Hawaii, 1945, having considered the same, report favorably thereon 
without amendment and recommend that the bill do pass. 


EXPLANATION OF THE BILL 


In section 55 of the Hawaiian Organic Act, as amended (48 
U.S. C. A. 519, 562), the Congress of the United States required that 
the Territory or any of its counties or municipalities must obtain 
the approve al of the President before bonds for public improvements 
or other civic purposes could be issued. The Territorial legis slature, 
in section 6095 of chapter 118, Revised Laws of Hawaii, 1945, limited 
the authority of the municipalities by prohibiting them from borrow- 
ing any money or delivering any bonds to purchasers thereof after 
June 30, 1945. 

Since that time, the Territorial legislature has regularly extended 
the time for issuance and delivery of public improvement — and 
the Congress of the United States, in view of the solvency of the 
Territory and its subdivisions, has approved and r tified such an 
extension. The last such occasion was Public Law 284, Eighty-first 
Congress, first session, approved Sentember 3, 1949 

The purpose of the present bill, H. R. 4203, is to approve a similar 
act of the Hawaiian Legislature extending for another 2 years the 
time in which revenue bonds for public water supply may be delivered. 
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As the appended telegram from the Governor of Hawaii, Hon. Oren 
KK. Long, states, the bill does not increase the debt limitation of the 
Territory 

The bonds floated under authority of the Territorial law cited in 
this bill differ from other bonds issued by the government of the 
Territory and subordinate units in that they are retired from revenues 
from the projects for which the funds have been expended rather than 
from the general revenues of the Territory. It has been by this 
method that the development of an adequate water system for the 
city and county of Honolulu has been financed. An issuance of 
$2,000,000 of revenue bonds is contemplated at the present time by 
the board of water supply. 

Foliowing is the favorable report of the Department of the Interior 
to the House committee on this measure: 


DEPARTMENT OF THE INTERIOR, 
Orrick OF THE SECRETARY, 
Washington, D. C., August 13, 1951, 
Hon. Joun R. Murpos 
Chairman, Committee on Interior and Insular Affairs, 
House of Representatives, Washington, D. C 

My Drar Mr. Murpock: Further reference is made to your request for the 
views of this Department on H. R. 42038, a bill to ratify and confirm Act 7 of the 
Session Laws of Hawaii, 1951, extending the time within which revenue bonds 
may be issued and delivered under chapter 118, Revised Laws of Hawaii, 1945. 

H. R. 4023 would ratify and confirm Act 7 of the Session Laws of Hawaii, 
1951, which amends the Hawaiian Revenue Bond Act of 1935, as amended (Act 
174, Session Laws of Hawaii, 1935; ch. 118, Revised Laws of Hawaii, 1945), so as 
to extend until June 30, 1953, the time within which revenue bonds of any munici- 
pality or other political subdivision in the Territory, authorized by the said Act 
174, could be issued and delivered without requiring the approval of the President 
of the United States, and without incurring of an indebtedness within the mean- 
ing of the Hawaiian Organic Act. Similar extensions of time were ratified and 
confirmed by the Congress by the following acts: May 13, 1988 (52 Stat. 351), 
August 7, 1939 (53 Stat. 1242), May 5, 1942 (56 Stat. 270), April 3, 1944 (58 Stat. 
IS6)., and September 3. 1949 (63 Stat. 686). 

This Department has no objection to this legislation, and recommends that it 
be enacted. 

The Bureau of the Budget has advised that there is no objection to the submis- 
sion of this re port. 

Sincerely vours, 
Mastin G. Wuite, 


Acting Assistant Secretary of the Interior. 


GATLINBURG, TENN., October 3, 1951 
Re bonds Hawaii: 
Senator Josepn O' MAHONEY, 
Senate Office Ruilding, Washington, D, C.: 
H. R. 4203 does not increase debt limitation established by Publie Law 407, 


Kightv-first Congress, All allotments extended are encumbered to a total 12's 
million under limitation of 50 million. Urge ratification county general obligation 
balance of 6 million for construction Kaliki tunnel as authorized Act 265, 1951 
session Favorable action urged on all flood and school building construction 
bonds 


OrEN Lone, Governor of Hawaii. 
Also set forth are the text of section 6095 of chapter 118, Revised 
Laws of Hawai, 1945, to which reference is made, and Act 7 of the 
Session Laws of Hawai, 1951. 


Sec. 6095. Termination of power to issue bonds. Except in pursuance to any 
contract or agreement theretofore entered into by any municipality, no munici- 
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pality shall borrow any money or deliver any bonds 
the purchasers thereof after June 30, 1945 (L. 1935 
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lant to this chapter to 


174, s. 17; am. L. 1937 


c. 23, s. 1; am. L, 1939, c. 58, s; 1; am. L. Sp. 1941, ec. 20, s. 2; am. L. 1943, ¢. 16, 
a4 
Act 7, Session Laws, 1951 

AN ACT Amending chapter 118, Revised Law Ha 194 \ i 
Be it enacted by the Legislature of the Territory of Hawaii 

SecTioN 1, Chapter 118, Revised Laws of Hawaii 1945, as amended, is hereb 
amended by amending section 6095 thereof to read as follows 

“Sec. 6095. Termination of power to issue bonds. Except in pursuance to 
any contract or agreement theretofore entered into by any unicipalits 
municipality shall borrow any money or deliver any bonds pursuant » th 
chapter to the purchasers thereof after June 30, 1958. 

Sec. 2. This Act shall take effect from and after the date of its approval 

Approved this 5th day of April A, D. 1951. 

INGRAM M. STainpac 
Governor of the Territory of Hlawa 
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